
06 “If passion drives you, let reason
hold the reins.”

Benjamin Franklin MOCK PAPERS

PART-A
Q.1 Goods which are purchased for resale are: [1]

a. Final goods                 b. capital goods
c. intermediate goods   d. none of these

Q.2 Higher the legal reserve ratio………… will
be credit creation: [1]

a. Higher         b. lower
c. constant      d. none of these

Q.3 At zero level of income, consumption is [1]
a. zero            b. positive
c. negative     d. all of these

OR

In consumption function: C = C +bY, b 
represents:

a. autonomous consumption
b. savings       c. MPC      d. MPS

Q.4 Which of the following is not a revenue
receipt? [1]

a. recovery of loans   b. foreign grants
c. profits of public enterprises 
d. wealth tax

Q.5 Borrowing in government budget is: [1] 
a. Revenue deficit   b. Fiscal deficit

c. Primary deficit   d. Deficit in taxes.

Q.6 When foreign exchange rate rises, the
demand of foreign exchange [1]

a. rises                        b. falls
c. does not change   d. none of these

Q.7 Export of machinery is recorded in the [1]
a. credit side of the capital account
b. debit side of capital account
c. credit side of current account
d. debit side of current account

Q.8 Accommodating items in BOP are: [1]
a. Determined by profit 
b. Above the line items
c. Undertaken to maintain BOP identity
d. None of these

Q.9 If change in investment is Rs. 1000 and
MPC is 0.8, then income will be: [1]

a. Rs. 1,250      b. Rs. 2,500  
c. Rs. 5,000      d. Rs. 10,000

Q.10 Identify qualitative instrument to check
money supply: [1]

a. CRR           b. SLR
c. Open market operations
d. Moral suasion

Q.11 State the nature of transactions that are
recorded in current account of the balance of

payments account. [3]
OR

What is meant by official reserve transac-
tions? Discuss their importance in balance of
payments.

Q.12 Distinguish between stock and flow.
Between net investment and capital which is a
stock and which is a flow? Compare net invest-
ment and capital with flow of water into a
tank. [3]

Q.13 Illustrate with the help of a hypothetical
numerical example the process of credit cre-
ation. [4]

OR
What are open market creations? How do

these work as a method of credit control?

Q.14 Explain diagrammatically the correction
of excess demand using fiscal policy 
measures. [4]

Q.15 Distinguish between revenue deficit and
fiscal deficit. [4]

Q.16 Will the following be included in the
domestic product of India? [6]

(1) Profits earned by foreign companies in
India.
(2) Salaries of Indians working in the
Russian Embassy in India.

(3) Profits earned by a branch of state
Bank of India in Japan.

OR

Calculate the operating Surps

Q.17 Draw a straight line consumption curve.
From it derive a saving curve explaining the
process of derivation. Show in his diagram:

[6]
a. The level of income at which APC= 1
b. The level of income at which APS is nega-
tive.2 

PART-B

Q.18 The planning commission was set up
in…… [1]

a. 1948     b. 1950     c. 1952      d. 1961

Q.19 New economic policy was announced 
in......... [1]

a. June 1990     b. July 1990
c. July 1991     d. January1991                     

Q.20 Government declared __________ public
sector undertaking as Navaratnas [1]

a. 6     b. 9     c. 3    d. 12

Q.21 Based on calorie consumption, in 2011-12,
poverty line was defined for rural areas as
consumption worth 2 [1]

a. Rs. 816     b. Rs. 870    c. Rs. 860    d. Rs. 637

Q.22 Indicator growth of education sector [1] 
a. Life expectancy rate
b. Infant mortality rate
c. Literacy rate
d. None of these

Q.23 India adopted social banking and multi
agency approach towards rural credit
after_________ [1]

a. 1965     b. 1969     c. 1970     d. 1979

Q.24 ___________ is a common form of unem-
ployment in rural India. [1]

a. Disguised unemployment
b. Structural unemployment
c. Educated unemployment
d. None of these

OR
___________ infrastructure is important

for the development of a nation.
a. Economic      b. Social    
c. Both a & b     d. Neither a nor b

Q.25 First five year plan of __________ 
commenced in the year 1956. [1]

a. Pakistan     b. India
c. China          d. None of these

Q.26 Great leap forward campaign was initiat-
ed in China in _______________ [1]

a. 1978     b. 1968     c. 1948     d. 1958

Q.27 _______ has the highest life expectancy[1]
a. India         b. China  
c. Pakistan   d. Both a & b

Q.28 What was the need to usher in Economic
Reforms of 1991? [3]

OR
How did Industrial Policy resolution (IPR)

1956 classify industries?

Q.29 Discuss briefly various indicators of
human development in China. [3]

Q.30 Name two rural poverty alleviation pro-
grammes which are currently in operation.
Explain any one of them. [4]

Q.31 What are the problems facing human cap-
ital formation in India? [4]

Q.32 What are the benefits of organic 
farming? [4]

OR
Describe any two strategies to achieve sus-

tainable development. [6]

Q.33 Distinguish between
a. Hired workers and self employed workers
b. Regular workers and casual workers

OR
Briefly explain the measures to improve

agricultural market system in India.

Q.34 Critically evaluate the impact of privati-
zation on Indian economy. [6]

GENERAL INSTRUCTIONS
1. All questions in both the sections are 
compulsory.

2. Marks for questions are indicated
against each.

3. Questions 1 -10 and 18-27 are multiple
choice questions carrying 1 mark each.

4. Questions 11-12 and 28-29 are short
answer questions carrying 3 marks each.
Answers to them should not normally
exceed 60 words each.

5. Questions 13-15 and 30-32 are also
short answer questions of 4 marks each.
Answers to them should not normally
exceed 80 words each.

6. Questions 16-17 and 33-34  are long
answer questions of 6 marks each.
Answers to them should not normally
exceed 100 words each.

7. Answers should be brief and to the
point and the above word limits be
adhered to as far as possible.
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Particulars (Rs. In Crores)

1. Sales 4,000

2. Compensation of employees 800

3. Intermediate consumption 600

4. Rent 400

5. Net indirect taxes 500

6. Consumption of fixed capital 200

7. Mixed Income 1400

The students understood the concepts of marginal productivity and division of
labour. Now the sums did not seem difficult. My last year’s batch even came and

asked me this year if I was going to conduct the activity for this year’s students or
not. This is what Raunak and Anushka had to say, ‘the concept was very confusing
for us, however the activity simplified it, and it was such fun doing this activity”.

SARITA SSURYADEVRA, Economics tteacher, VVidya VValley SSchool, PPune

SUB ACTIVITY 1

1Four labourers were
given 2 minutes to

make identical paper
boats. The size of the
paper used was 18 cm.

2They made 5 boats,
out of which one

was imperfect, and
hence rejected by the
floor manager.

OBSERVATION:
Efficiency of labour
varies.

SUB ACTIVITY 2

1One new labourer was
added to the previous

team of 4, other condi-
tions remaining
unchanged.

2The output was
increased to 8.

OBSERVATION: The effi-
ciency of the previous
labourers increased due
to repetition of work;
the new labourer was
also very efficient.

ACTIVITY 3

1Now the method was changed to 'Process-
based division of labour’. 2 workers meas-

ured and cut the paper to the desired size, the
3rd one made the first fold, the 4th one made
the second fold and the 5th one opened 
the folds and gave the paper boat finishing
touches.

2The output increased to 11 boats.

OBSERVATION: After the process-based divi-
sion of labour was introduced, output increased
a lot. Hence, in this particular factory, it was an
efficient method of production used.

CLASS ACT
Activity helps students understand concepts

A
s teachers, we are always look-
ing at new and innovative ways
of making a concept simpler for
students to understand. While I
was teaching the concept of mar-

ginal productivity to my economics students,
I was at first struggling to make them un-
derstand. The formula, the maths part of it,
was really difficult for the students to un-
derstand. While trying to clarify their doubts,
an idea struck me. I discussed it with the stu-
dents. The activity also brought to the lime-
light the benefits of division of labour and
its relation to productivity, labour inefficiency,
wastage of resources etc. to mention a few.
We could discuss the benefits of it and un-
derstand the whole concept clearer. They
were excited, and the next day we con-
ducted the following activity:

The students set up an imaginary toy boat manufacturing factory, named ARGO II.

Three observers and four volunteers as labourers, 
one-time keeper and one floor manager were chosen.

THE CONCEPT WAS EXPLAINED THROUGH THREE SUB ACTIVITIES

QDescribe briefly the
study plan you followed

while preparing for the
boards?
Regular study, emphasising on
concepts rather than a mere
rote method is the right way
to achieve one’s goals. I kept
the main tips in mind with reg-
ular practice of papers. Fo-
cusing on the key points was
a structure I followed.

QWhat were the key chal-
lenges and how did you

tackle them?
Challenges of all sorts kept
cropping up in all subjects.
Maths was one subject which
needed complete focus. A num-
ber missing meant a number
gone, marks going haywire.
Concentration is the key to a
good performance.

QHow did you deal with
pressure to perform?

Try to abstain from social me-
dia as much as possible. One

must always approach
their teachers to clear
doubts and group study be-
comes helpful in the time
of crisis. 

QHow did you moti-
vate yourself?

By telling myself I had to do

it and with excellent marks.
There is no shortcut to success,
hence the dedication.

QHow did you balance ac-
ademics with other ac-

tivities?
Apart from proving myself in
academics, I also excelled in
sports. I secured the first posi-
tion in table tennis in the dis-
trict level. Striking a balance is
also a factor to ponder upon. My
seniors and teachers were co-

operative.

QWhat would
you like to tell

future aspirants?
The key to success
lies in practising
maths and accounts
constantly. These
are scoring sub-
jects but to handle
them with intelli-
gence is where you
can prove your

mettle.

Avni Agarwal,
96.4%, Delhi

Public
School,

Indiranagar,
Lucknow,

discusses her
success 

'There is no shortcut to success'

MUSIC ON MUTE MODE

The greatest distraction for me during
study time is my addiction to music.
Though some love to listen to music as

they study, I can’t do that. I immerse myself in
the music and listen to songs, even on the ra-
dio on my iPod every day, for hours. When I
found that it was eating up more time, I decid-
ed to find a way out, especially when my board
examinations were nearing. Three months pri-

or to my board exams I decided to put away my music
devices till the examinations were over. I locked them
up in my cupboard and gave the key to my parents,
making sure I wouldn’t be able

to use them without my parents’
knowledge. Although my craving for
music was intense, I was firm on my
decision and with all my will pow-
er I managed to keep myself away
from music. I kept thinking of
the boards, focused on it and con-
centrated on the crucial exams
lying ahead. We have to set pri-
orities right if we want to achieve
our aim.

NOREEN LIZY JOSEPH, Class XI,
Gregorian Public School,
Ernakulam

Economics 100

English 97

Accounts 95

BST 95

Maths 95

Marks Scored

Board year ‘block’busters!
A LEASH ON 'NOVEL' IDEAS

For me the biggest distrac-
tion this year is going to
be, surprisingly, more

books. I bought 9 new novels in
the summer, and having finished
five of them already, I realise that
I haven’t really paid attention to
my textbooks so much! I am a vo-
racious reader, I literally pick up

a book and finish it in
one sitting. And as read-
ing books is more of a
stressbuster for me than a con-

scious choice, I read a lot of novels,
ironically, during my exams. So this

year, I have decided to read books
in moderation  and that will be

my biggest challenge!

UDITA
GOWDETY, 

Class X, Kennedy
High The Global

School,
Hyderabad
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